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1. AGREE THAT REPRESENTATIONS SHOULD BE POSTPONED PENDING 
HEARINGS, ALTHOUGH NOT NECESSARILY UNTIL RESULTS ARE KNOWN. 

2. FOR EMBASSY'S INFORMATION, HOWEVER, WISH TO ADD FOLLOWING 
INFORMATION PROVIDED AUGUST 14 BY AIU GENERAL COUNSEL'S 
OFFICE (SHELP). AIU SEES SUBSTANTIAL PROBLEMS EVEN IF RE- 
STRICTIONS ONLY REQUIRE THAT COMPANIES BE INCORPORATED IN 
PHILIPPINES. WHILE PHILAM LIFE IS INCORPORATED THERE, OTHER 
AIU SUBSIDIARIES IN MANILA, NATIONAL UNION, NEW HAMPSHIRE, 
AMERICAN HOME, FIREMANS INSURANCE, AND HANOVER ARE NOT. AC- 
CORDING TO AIU'S INFORMATION, MOREOVER, OTHER U.S. INSURANCE 
COMPANIES ARE NOT LOCALLY INCORPORATED, INCLUDING AFIA 
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AS WELL AS INSURANCE COMPANY OF NORTH AMERICA. 

3. AIU WAS INFORMED, FURTHERMORE, DURING NEGOTIATIONS 
SHORTLY BEFORE LAUREL-LANGLEY EXPIRATION, THAT BOARD OF IN- 
VESTMENTS WOULD NOT APPROVE ANY NEW INCORPORATIONS BY 
FOREIGN INSURANCE COMPANIES. IT IS ALSO NOT CLEAR WHAT RE- 
QUIREMENTS WOULD BE FOR INCORPORATION I" IT WERE PER- 
MITTED; FOR EXAMPLE, WOULD THERE BE A REQUIREMENT FOR 
SPECIFIC LEVELS OF FILIPINO EQUITY. AIU ALSO UNDERSTANDS 

THAT PHILIPPINE INSURANCE COMPANIES ARE PRESSING FOR 
MEASURES THAT WOULD EXCLUDE FOREIGN COMPANIES FROM DIRECT 
INSURANCE, NOTING THAT SUCH EXCLUSION HAS TAKEN PLACE IN 
OTHER COUNTRIES, PARTICULARLY LATIN AMERICA. 

4. HAVE POINTED OUT TO AIU THAT GOP PERFORMANCE DURING PAST 
TWO YEARS HAS TENDED TOWARD MORE LIBERAL TREATMENT OF 
FOREIGN INVESTMENT AND THAT FREQUENT RUMORS OF DISCRIMINA- 
TORY TREATMENT HAVE NOT USUALLY MATERIALIZED. ACKNOWLEDGED, 
HOWEVER, THAT NATIONALISTIC PRESSURES MUST BE EXPECTED 

TO CONTINUE. REQUEST YOU CONTINUE 

TO MONITOR DEVELOPMENTS AND KEEP DEPARTMENT INFORMED. KISSINGER 
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